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1.

In “Framing the annuity as bequest protection: An

experimental test” by Yan and James, the reported

experiment tests framing an annuity as:

a. protection for an individuals’ human capital.

b. protection for an individual’s investment
performance.

c. protection for an individual’s market risk.

d. protection for an individuals’ inheritance goals.

In the article by Yan and James, the authors indicate

that an advantage of investing in an annuity

compared with investing in the stock market is:

a. most annuities provide higher rates of return than
stocks.

b. most annuities provide guaranteed income for
life.

c. most annuities provide large life insurance death
benefits payable to heirs.

d. most annuities investments are bequeathable.

In the article by Yan and James, what risk to a
planned bequest can be reduced through the use of a
standard annuity?

a. The annuity may protect an intended bequest
against the risk of asset exhaustion due to
consumption resulting from unexpected
longevity.

b. The annuity may protect an intended bequest
against the risk of asset exhaustion by providing
a death benefit to heirs.

c. The annuity may protect an intended bequest
against the risk of asset exhaustion due to
imposition of estate taxes.

d. The annuity may protect an intended bequest
against the risk of asset exhaustion by increasing
in value over time.

In “Financial (il)literacy vs. Individual’s behavior:
Evidence on credit card repayment patterns” by
Barboza, Bongini, and Rossolini the number of credit
cards held indicates:

a. That individuals having more credit cards are
more likely to hold a month-to-month balance,
but does not affect capacity of repayment.

b. That individuals having more credit cards are no
more likely to hold a month-to-month balance.

c. That individuals having fewer credit cards are
more likely to hold a month-to-month balance,
but does not affect the capacity of repayment.

d. That individuals having more credit cards are
more likely to hold a month-to-month balance
and makes the capacity of repayment worse.

In Barboza, Bongini, and Rossolini, financial
knowledge derived from parental interaction with
children:

a. Has no effect in influencing credit card
repayment.

b. Is the form of financial knowledge most relevant
in negatively influencing the child’s credit card
repayment.

c. Is the form of financial knowledge most relevant
in positively influencing the child’s credit card
repayment.

d.  Makes it more likely the child will borrow to
cover credit card repayment.
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